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TO OUR STOCKHOLDERS 


As always, it’s a pleasure to convey to our stockholders through 
this annual report the operating results of the past year and 
to comment on our plans for the future. 


Net income for the year ended June 30, 1968 totaled $1,670,974 
equal to $.72 per share up from $1,148,532 equal to $.50 per 
share last year. Gross revenues rose to $15.3 million from $10 
million. Uranium oxide sales totaled $13.2 million compared 
with $9.2 million in fiscal 1967. The other revenue was pro- 
duced by our three sulfuric acid plants in Wyoming and our 
base metal operations in Canada. 


This year’s uranium sales for the first time include deliveries 
under commercial contracts. Moreover, the Company’s backlog 
of uranium sales contracts has increased sharply to more than 
$55 million of which $36 million are commercial orders. These 
private orders represent 65 per cent of our backlog compared 
with 35 per cent a year ago at which time our contracted sales 
totaled $42 million. 


This growth in the commercial market for uranium was antici- 
pated by the Company several years ago. It was then—and con- 
tinues to be—the controlling factor in our decision to commit 
our funds and efforts to an intensified search for more uranium. 


We are not attempting at this time to secure any sales commit- 
ments beyond those in hand, which assure continuous opera- 
tions through calendar 1973. There are too many unknown 
economic factors that could drastically influence price and 
other conditions of sale five years from now. We are certain, 
because of the rising demand, that there will be a ready market 
for uranium oxide in future years. 


In the United States alone, some reliable forecasts suggest 
that fuel and fuel services costing more than $20 billion will be 
consumed during the life span of the nuclear power plants now 
in service or on order. But as staggering as is that expenditure, 


important officials in the electric utility industry say that the 
$20 billion expenditure may be tripled or even quadrupled if 
electric utilities buy the additional nuclear capacity forecast 
for the United States by 1980 and, the United States is ex- 
pected to account for only about one-half of the additional 
nuclear capacity forecast for the entire Free World between 
now and 1980. 


The challenge facing us, and any uranium supplier, is to find 
the reserves of ore needed to meet this demand. This has been 
the guiding principle in our planning for the next few years. 


The emphasis must be, and is, on exploration and development 
to provide the raw materials for this booming market for ura- 
nium. Fortunately, our exploration program is just now ap- 
proaching the point where we are able to focus on specific 
targets. We have finished preliminary assessments of vast 
acreage both in the United States and abroad. Now we are 
moving into the phase where we can concentrate our efforts on 
the most promising geological formations. Nevertheless, since 
launching our broadened exploration program in January 1966, 
we have found new uranium reserves at four or five times our 
present rate of production. 


We must maintain this replacement rate in order to maintain 
our current position in the industry. 


However, the exploration and development of uranium ore 
reserves is a painfully slow and expensive task. Our long experi- 
ence and veteran staff assure us every conceivable advantage 
but nonetheless there are heavy capital expenditures and high 
risks associated with natural resource exploration. Happily, the 
rewards can be equally as great. 


We are well along on our exploration program in Australia which 
we started three years ago. Extensive aerial surveys have been 
completed, ground investigations have been made of some of 


AUGUST 


the promising areas and-we have set up drilling programs for the 
evaluation of some of the most likely areas for ore. The indica- 
tions from the work completed to date justify the expenditure 
of additional funds for drilling programs on these locations. 


It is particularly gratifying for me that our operations in Australia 
have established excellent relations between the Company and 
the Australian mining fraternity. As a result, we find ourselves 
being invited to evaluate promising areas which would otherwise 
not have come to our attention. Some of these new areas have 
considerable merit and are receiving extended investigation. 


Half way around the world from Australia, we are in the midst 
of negotiations which, if favorably concluded, will give us a 
substantial stake in Africa. A preliminary agreement has been 
reached for an exclusive prospecting license on 82,000 square 
miles in northern Nigeria. Western Nuclear owns an 80 per cent 
interest in this venture. 


Discussions are in progress currently with the Nigerian govern- 


ment on the matters of royalties, taxes and other associated 
economic factors. If these are resolved to the satisfaction of 
everyone an appropriate exploration program will be initiated. 
This will be the pioneer effort to find uranium in this area 
although discoveries have been made north of our concession 
area in the neighboring Republic of Niger. 


We also are negotiating with the Somali Republic on the east 
coast of Africa, for uranium prospecting rights on some 7,500 
square miles of land. A United Nations geological team has 
found some uranium mineralization on the land but the extent 
and grade is not known. However, the reconnaissance phase of 
the exploration has been completed and if we are successful in 
obtaining the prospecting rights we can concentrate immediately 
on specific targets. 


Outside of our proven properties in Wyoming, the most en- 


couraging immediate prospect for expanding the Company’s 
domestic production lies in the development of the uranium ore 
body discovered by the Company in the summer of 1967 on the 
Spokane Indian Reservation, northwest of Spokane, Washington. 


Based on drilling results, the deposit is estimated to contain 
10 million pounds of uranium in relatively shallow low-grade 
ores. We have removed approximately 10,000 tons of the ore on 
which to conduct metallurgical studies at our Jeffrey City, 
Wyoming mill. Other information has been assembled and engi- 
neering studies are underway to determine the optimum meth- 
ods for mining and processing the ore. If these studies confirm 
present projections, we hope to begin construction of a mill in 
1969 with production scheduled for late 1970 or early 1971. 


We are prospecting in other promising areas in eight Western 
States and exploring for additional reserves on our existing 
producing properties in Wyoming. Regional reconnaissance has 
been completed over large portions of the areas and specific 
targets have been developed for drilling programs on smaller 
but carefully selected sites. 


The Golden Goose Mine produced nearly 800,000 pounds of 
the 1,200,000 pounds of uranium produced in fiscal 1968 on 
our properties near Jeffrey City, Wyoming. This production will 
be supplemented late in the 1969 fiscal year with ore from an 
open pit mine that is being stripped at this time. Our planning 
for the 1969 fiscal year calls for continued exploration in the 
Jeffrey City area with the goal of maintaining the current level 
of production. 


Because the prolonged copper strike cut off the normal supplies 
of sulfuric acid from smelters our three sulfuric acid plants in 
Wyoming benefited through increased sales. Including the acid 
consumed in our own uranium processing, the three plants pro- 
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MINING OPERATIONS 
ih Golden Goose Mine in Crooks Gap Area at Wyoming. 


2. “Stripping operations at the D-3 Mine in Gas Hills Area of Wyoming. 


3. Sioping operations at the Golden Boace Mine. 
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MILLING AND PROCESSING FACILITIES 
1. Base Metal Flotation Plant at Hanson Lake, Saskatchewan. 


2. Townsite at Jeffrey City, Wyoming. 


3. Uranium Processing Plant and Sulfuric Acid Plant at Jeffrey City, Wyoming. 


duced approximately 100,000 tons of sulfuric acid while operat- 
ing at full capacity throughout fiscal 1968. 


A succession of problems in the past fiscal year prevented us 
from achieving our projected goals at our base metals mine 
and mill at Hanson Lake, Saskatchewan. 


After a series of expensive startup problems, the mill was closed 
down from December, 1967 to June, 1968 because the extended 
strike in the domestic copper industry closed the smelter which 
contracted to purchase our concentrate. Mining continued 
however, and the mill is now back on stream processing ores 
at the rate of 300 tons daily. 


We are currently re-evaluating the ore deposits in the Quandt 
property, seven air miles from the Hanson Lake mill to deter- 
mine the most economical method of producing from this body 
of copper-zinc ores. Our present information indicates it may 
be prudent to reduce the proposed tonnage to be mined and 
choose a selective mining process that will produce higher 
grade ores. To compensate for the reduced tonnages it was also 
necessary to accelerate the amortization rate of the original 
capital expenditures. 


The pre-operating problems at the Hanson Lake Mine, com- 
pounded by the strike-caused shutdown, and the higher amorti- 
zation rate resulted in a pre-tax loss of $1.1 million from Ca- 
nadian operations which has been included in the statement of 
income. 


During the fiscal year ended June 30, 1968 the Company 
reduced its long-term debt by 3.3 million. However, the Com- 
pany has renegotiated its revolving credit with banks and we 
expect to incur substantial borrowings under this credit during 
the forthcoming year. 


We are approaching a period in the Company's history when 
some important decisions will be made on financing for the 


conduct of our expanding exploration and development pro- 
grams and the construction of second generation mine and 
mill facilities. 


Furthermore, if we obtain a concession in Somali and if there is 
a need for substantial investment in the Nigerian venture, some 
additional outside financing will be required. Your management 
is fully cognizant of these requirements and we are actively 
pursuing at this time various alternatives to finance these 
programs. 


The progress achieved during fiscal 1968 was due largely to 
the dedicated efforts of our fine staff of loyal and experienced 
employees. They are the biggest asset we have in meeting the 
challenge and the opportunity offered to us through the growth 
of nuclear power. We have a record of achievement and each 
year we are gaining maturity and experience. We look to fiscal 
1969 as a year in which we will make even greater progress. 


For the Board of Directors 


Le dL 


Robert W. Adams 
President 


September, 1968 
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CURRENT ASSETS: 


SF: 11g Re errs RMU CE MeMntLNE oid Mme Oe A Ie reenter date air Ati eybiag nic su aale 6 oF $ 911,539 $ 497,778 
Accounts receivable — (Note 5) 
Atomic:Energy:Commissionmarn. cccmsaectect ne eer orc cre eee ee $ 593,488 $ 202,494 
Od 1 (1 gee SHAE Met eRe Re Mer ft in a te ican inte a Nokes aA th ld She 494,623 510,716 
SeOsenlaiul SS PALS) 
Inventories, at lower of first-in, first-out cost or market (Note 5)— 
Finished concentrates cass ehcec maces ect tio race See eae ey secee $ 366,458 $$) 5627356 
M8) deal Lae 8] 9 1el=1-4-f aria arin eee cemietn Hemi with cles ateateciery felieta,clatdy Hosea OMY 0 dite> Bichicas 53,270 56,232 
ONE, STOCK PING ic sete eh Gihaene, havens pale ear theas Ole vaca AIRE eee ee a Re Se 673,191 619,004 
ChemicalsssupplieS and Othetiansascc ssicc ice eat eerste ony eien Peet eer tees 306,189 358,246 
Mine development costs (Note 3).............. gy us Rae ig ne pea 1,068,525 918,766 
$ 2,467,633 $ 2,514,604 
Prepalidy @xPeni Seis sa cicvciscsasin 8 ava site seh obeeaeet rh Wa rere ike ee coe eT ae ane Sels7-050 $ 169,308 
Total current assets. tye asSi cg cavetnns ore Pn eee $ 4,604,333 $ 3,894,900 
INVESTMENT in Data Products Corporation, at cost 
(quoted market $1,823,000 at june 30,1968). ace $ 1,114,086 $ 1,474,661 
OTHER ASSETS: 
Noneurrent uranium iNVEntories: oc sa imanmetsere eine a. ieee ornee rae iene nee $ = $» 2,533,553" 
Receivable from-Share Joint Venture:, .- 27. genase eae ae ence ean ees 2,170,613 1,551,446 
Noncurrent portion of mine development costs (Note 3)....................000. 1,521,461 1,520,850 
QUE a eihececes ers eorete we iotepa Wl aes ate lors ARIA 08h gO au eR ce, BIG SISIL ea ts eR oe ee 642,874 801,392 


$ 4,334,948 $ 6,407,241 


PROPERTY, PLANT AND EQUIPMENT (Notes 4 and 5): 


Cost Reserves 
Hata a of Co) orstad(ae ho eet pea Sa aeihinon Odo uloo vos $12,749,112 $ 3,913,809 $ 8,835,303 $ 6,594,250 
MiNi Tacitites: cae chtecn cease eae cee Ree meet 5,090,452 3,491,369 1,599,083 1,260,298 
ACIGF plant: facilities sewn seeds See aie 1,607,935 692,397 915,538 1,138,861 
Mininigeq ti pmentits. teva scenery 2,827,821 1,659,584 1,168,237 1,110,403 
Othetrenn2e exe he eRe eee oe TC ee 2,003,888 1;253;913 749,975 819,513 
Construction iniprogress.. 5. aoe sees 211,572 = 211,072 1,523,785 


$24,490,780 $11,011,072 $13,479,708 $12,447,110 
$28,033,075 $24,223,912 


The accompanying notes to consolidated finan 


CURRENT LIABILITIES: 


Curmentoortionomone=tenmnceb teenie cman ssiccress evoke arciste sta dislieuis wieleee scott his $ 250,000 $ 250,000 
Accounts payable — 

Bit cael Seana Out ie toemepaey sais oe etic asthe, secrets he ote ovis ss Rain Seek neie My arate chews aranrn heals eta erane HL MRSS} SY7/ 743,483 

(ONS TUTMOMEISEISE Sm ola Bia cbt cer RC Mc RPE ey RIS ete a aaron oem Robe 262,357 69,245 

NC CKUECHITAD LMELOSt metre he rey ee Tae oe crscieaais tate te net tainteae alas, Srnctet a vaauonival tac Mita aeeeaapARY: 304,146 222,177 

Dividend Sea Valiente tae eee Gets cnGhe ccscrs brine wcietel sieyetailenocai s/s) awe eaveeve cues ageucseresous ~ 115,623 

Motalecunrentaltabiitles arcs tee oiacae wtaictae chars Arzorra tect otc meri amaiats $ 1,999,880 $ 1,400,528 


LONG-TERM DEBT, less current maturities 


(Note 5): 
SEMOmnotes DAVADleuLOnOANKS mynacsatcohs hots nue w wets Sica Meek orca anda Slee ions $ 1,200,000 $ 3,000,000 
SUDOLAIipabed MOLES DaVab les mruata neta cis es wow scceieye eee hack rei sjets audiale wtipse meee 2,775,000 3,375,000 
Bavabletonioreracg tiSitiOnSsemtstesstc eves wis. a iarhemracsia oa Bic ejasatestepire inlarAimcal twom oaks — 878,321 


DEFERRED FEDERAL 


INGOMERTAXES (NOte'6) ec) oes cits octets emer iclwe seraine Letra 


STOCKHOLDERS’ INVESTMENT: 
Common stock, pa 


r value $.05 per share— 


Authorized 4,000,000 shares 
Issued 2,389,984 shares in 1968 and 


2,360,625 


Retained earnings 


Wiel Gi7s(NOTOR 7, ier certs. iasietaveoiicnects truant a woraceeP sparen cteetae et tct 


EAI RSL lS INOTE,) ertcleteieeia tetanic trinicrcrc miviais dane anaarartantelale erumte eh iatepaleaacsin tt 


(Note 5)— 


BalanGemoeorhiniines Otay ealcmsirercmeysgters, iar) aici stotvieariclorole sari emoteratnieterer evs sere ain 


Net income.. 


atements are an integral part of thi 


s statement. 


$ 3,975,000 
$ 2,783,000 


Sed 500 
$ 2,642,884 


$10,498,357 
1,670,974 


$12,169,331 
$14,931,715 


(156,520) 


$14,775,195 
$23,533,075 


SEZs Sed 
$ 2,884,000 


118,031 
$ 2,226,195 


SuS1s;091 
1,148,532 
(463,266) 
$10,498,357 
$12,842,583 
(156,520) 


$12,686,063 


$24,223,912 


CONSOLIDATED STATENVIENT ORINGGViE 


For years ended June 30, 1968 and 1967 


INCOME: 
Salescotuurantuinm-oxide (NOt) cee eis ee ai a are case ee 
Sales Of Sulfuric arc es otcec ais ea ace Sear ee ee eee cee a eee 


Sales:of base. metal comcentratesis cc: ce ctenes eis eee ree ieee ee 


EXPENSES (including depreciation, depletion and amortization 
of $2,157,045 in 1968 and $1,200,035 in 1967—Note 4): 
MEE COSTS 25555 Sgeclecc saree ae ee eee re ae Tener 
Processing and. acid: planticOsts: axcvarc ene anon: Hee eer rene 
General and administrative expenses........... Diemer Tent Wis FeRUia lr Gane 
INKEFESE EXPENSE iii e een Oe Bias Se Sen see reign ieee SCs ee en 


Other (income). expense; Netias s.1 secs si aon Ode he 4 ee ies eee 


INCOME BEFORE PROVISION FOR MJNCOME: TAXES (es ccc uci se as oeeinants 


PROVISION FOR DEFERRED FEDERAL INCOME 
TAXES NOtE: 6) isco. a% ila waa acgunee Of seg a: pete kale ee PN ees ne ee ee 


NET INGOME. ¢ :.2beseiesiecua! on brdlal cg « Me cle: oe laciiatnaaitone allen alata asin aU fe ane a ne 


NET INCOME PER SHARE OF COMMON STOCK: 


Based on weighted average of shares 


outstanding during, thecyeara. 1 -catecae tees eraser mene aren Eee rere are 


Pro forma assuming exercise of warrants 


and stock options outstanding (Note 7) 


@b.ie 0 (ym) \p) es! fei (m/e), we) oi B) lew, wate (wile (ol up wb) wiletialts 


1968 


$13,184,323 
1,743,702 
328,966 


$15,256,991 


$ 7,466,406 
4,685,332 
1,212,850 

435,639 
(113,210) 


$13,687,017 


1967 


$ 9,206,492 
842,709 


$10,049,201 


$ 5,477,180 
2,045,696 
907,724 
251,081 
1,988 


$ 8,683,669 


8) IL BSS 97/4 


(101,000) 
$ 1,670,974 


The accompanying notes to consolidated financial statements are an integral part of this statement. 
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FUNDS WERE RECEIVED FROM THE FOLLOWING SOURCES: 
NetglnCOMeR Olethe Veatiran secorecieatcatistszye ckeelas 6 raly Giccccsreras eres Care auscinle: dance 
Add charges to income not requiring funds— 
Depreciation, depletion and amortization (Note 4)................... 
Provision for deferred Federal income taxes (Note 6).................... 
GalfiromysalexOtaSSelSraw spancts.: Sanne tise certs nek sucin tan nen cp saanaravmone are 
Bropentvaabamdoniments mancencs nee h Nace tera cn mralcre sesh os ay aieie ie ncee etree ars 


RUlng SsproviGedibysOPerallOlSianterstenccstaltstasicuisertur ln cimerinacetee wieieeetease 


NOnGUKFEntinventony decrease to: sciucn onan leek en pica ents Melee pains 
FALOC CCAS NOM SaLCrOlPaSSELS re ninnsiseenisce ie mlsse ote win wher cy akedcter ai si nicts mepaheveie auetst cia tye eee 
Proceeds from the exercise of stock options and warrants (Note 7).......... 
Eongetenm debt increase net sca carers sisietes sca Gre ies tone coe sen en cr enre ia eda) eter ets er wile 
Increase in deferred Federal income tax€S.......... ccc cece eee eens 


FUNDS WERE USED FOR THE FOLLOWING: 
Fone tenimmcebirdecreaser Metric na sjcncihewte eae taaytre wii er tiots rie Wieligga ace sides Serene 
Exblordtionkana: DhODerty GeEVElOpPIMeN terre chaise «ace elec tteis pie afeietele a ailsie)s-n¥iarate) 
ACCUUSILIONGO tM IheralMiMCEFEStS) cokers erase tates ese v ciwaecancuane’s sini cioleasysfevetenee micuceiere ace 
Increase in receivable from Share Joint Venture............ 0. cece eee eee 
Blantrartkequipnnenitcad GIGIOMS vctetsy re ae cuciek aim cle oy She oveeleirecer eis oberets: ofalallsiave alcte tithe 
NONGUTenMINVENtGnvalnGheaSem remus eicimees orn acter re ite ehese)a‘e wictabeteteucleiela|alelalefeisiaisie 
DIViGENGSeGOClare cinerea reystcicte ec coieks are eene onstrate abarcteie) sis eteietseatene diele almlarwtart.as 


The accompanying notes to consolidated financial statements are an integral part of this statement. 


$1,670,974 $ 1,148,532 
2,157,045 1,200,035 
(101,000) 217,000 

(96,159) (17,302) 
an 72,203 

$3,630,860 $ 2,620,468 
2,533,553 Es 
633,846 59,695 
418,158 131,641 

ES 6,993,264 

= 493,000 
204,395 2 

$7,420,812 $10,298,068 
$3,278,321 Gita 

2,155,367 1,851,049 

687,237 709,331 

619,167 1,551,446 

570,639 3,634,380 

" 2,148,743 

~ 463,266 

= 1,138,728 

$7,310,731 $11,496,943 

$ 110,081 $ (1,198,875) 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


June 30, 1968 


<a 


1. PRINCIPLES OF CONSOLIDATION 


The consolidated financial statements include Western Nuclear, 
Inc. and its wholly owned subsidiaries, Western Nuclear Mines, 
Ltd. (Canada) which includes the portion of the accounts and 
activity applicable to the Company’s fifty percent interest in 
the Share Joint Venture, and Western Nuclear (Australia) Pty. 
Limited. All intercompany accounts and transactions have been 
eliminated in consolidation. 


2. SALES OF URANIUM OXIDE 


The Company’s principal customer for uranium oxide is pres- 
ently the Atomic Energy Commission. Under the terms of the 
existing AEC contract, approximately 2,687,000 pounds of 
uranium oxide may be sold during the period July 1, 1968, 
through December 31, 1970, at annual delivery rates of 
approximately 1,075,000 pounds. 


During the year the Company sold 800,000 pounds of uranium 
oxide to a third party, who assumed the Company’s contractual 
obligation to deliver such uranium oxide to commercial users 
in 1969. As of June 30, 1968, the Company had received con- 
tracts to deliver 5,000,000 pounds of uranium oxide to com- 
mercial customers through 1973 of which 500,000 pounds are 
scheduled for delivery during the fiscal year ending June 30, 
1969. 


3. MINE DEVELOPMENT COSTS 


The portion of deferred underground mine development costs 
which will be charged to operations during the next fiscal year is 
included in current assets, inasmuch as these expenditures are 
in the nature of mining work-in-process inventories which will be 
recovered through operations within the next year; the non- 
current portion of such development costs is included in other 
assets. Drilling and other surface development costs on mining 
properties are included in property, plant and equipment. 


4. PROPERTY, PLANT AND EQUIPMENT 


The Company and its subsidiaries have followed the accounting 
policy of capitalizing all exploration and property development 
costs. Such costs also include nonproductive exploration, devel- 
opment and claim costs relating to the development of uranium 


and base metal reserves. All capitalized costs are accumulated 
separately for uranium and base metal operations, with a further 
segregation between domestic and foreign, and are amortized 
on a unit-of-production method based on total estimated 
recoverable reserves for each cost pool accumulation. 


The Company's uranium processing facilities, townsite, mining 
equipment and sulfuric acid plants are being depreciated on 
straight-line or unit-of-production methods through December 
31, 1970. Most other property items are depreciated over lesser 
periods, depending upon their economic lives. 


5. LONG-TERM DEBT 


The Company had a revolving line of credit with banks for 
$6,000,000 at June 30, 1968. Amounts borrowed under this 
arrangement, which totaled $1,200,000 at June 30, 1968, be- 
come due as of September 15, 1969, bear interest at 642%, 
and are secured by uranium inventories, receivables and future 
proceeds from the AEC and commercial customers. During 
August, 1968, the Company obtained a commitment for a new 
revolving line of credit, reducing it to $5,000,000, at 42% above 
the New York prime rate, due December 31, 1970, and secured 
by certain proven and fully developed uranium reserves in 
addition to the above collateral. Under this line of credit , the 
Company is restricted from paying any dividends and will be 
required to maintain a specified net worth yet to be finalized. 


Under the terms of the loan agreement covering $2,650,000 of 
subordinated notes, the Company is required to maintain work- 
ing capital of $2 million or 130% of current liabilities, whichever 
is greater. 


Included in subordinated notes payable is $125,000 long-term 
portion of a subordinated mortgage payable secured by two of 
the Company’s acid plants. The mortgage is due in quarterly 
installments of $62,500 through 1969, together with interest 
based on the prevailing Chicago prime rate. 


6. FEDERAL INCOME TAXES 


The accounting for certain transactions for Federal income tax 


purposes differs from that followed in the accounts, including 
exploration and development expenditures which are deducted 
currently for income tax purposes. Recognition of the related 
Federal income tax benefits has been deferred to future years. 


In the current year, percentage depletion benefits exceeded 
reported income, and the related tax benefit of the excess has 
been recognized as a reduction in deferred Federal income 
taxes. 


The Company’s tax loss carry-forward at June 30, 1968, was 
$780,000, of which $360,000 is available to offset future taxa- 
ble income through June 30, 1972, and $420,000 through 
June 30, 1973. 


During the year, the Company reached a settlement with the 
Department of Justice concerning a previously disallowed in- 
come tax deduction relating to discount applicable to subordi- 
nated debentures issued in 1957. The Company received 
substantially all of the deduction as originally claimed. 


AUDITORS’ REPORT 


ImANITS ANIT GQTOCK OPTION 
Cr AAIN SYS AINY OSIWVON UP TIUINS 


A total of 143,243 shares of common stock are reserved for 
warrants issued in connection with the subordinated notes 
described in Note 5. The warrants provide for the purchase of 
no more than $2,650,000 of Company stock at prices of $18.50 
per share until February 15, 1969, escalating $1.50 annually to 
$23 per share until February 15, 1972. In addition, 123,500 
shares of common stock are reserved for stock options including 
50,000 shares reserved in the current year. Options to acquire 
86,600 shares have been granted to officers and key employees 
as of June 30, 1968, at various option prices from $2.55 to 
$33.50 per share (aggregating $1,045,000). Options to acquire 
63,250 shares are currently exercisable and the remaining 
options are exercisable at various dates through March 26, 1972. 


During the year, warrants on 20,160 shares and options on 
9,200 shares were exercised. The excess of the proceeds over 
par value of the stock issued, $416,689, was credited to paid-in 
surplus. 


ARTHUR ANDERSEN & Co. 


DENVER, COLORADO 


To the Stockholders and Board of Directors of 
Western Nuclear, Inc.: 


We have examined the consolidated balance sheet of WESTERN NUCLEAR, INC. (a Delaware corporation) and subsidiaries as of June 
30, 1968, and the related consolidated statements of income and source and application of funds for the year then ended. Our examination 
was made in accordance with generally accepted auditing standards, and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. We have previously examined and reported on the financial 


statements for the preceding year. 


In our opinion, the accompanying consolidated balance sheet and consolidated statements of income and source and application of 
funds present fairly the financial position of Western Nuclear, Inc. and subsidiaries as of June 30, 1968, and the results of their operations 
and the source and application of funds for the year then ended, in conformity with generally accepted accounting principles applied on a basis 


consistent with that of the preceding year. 


Denver, Colorado, 
August 16, 1968. 
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1968 1967 
ANNUAL 
Total Salesin feces es eee teak ces er $15,256,991 $10,049,201 
Net Income: Before: lncomenTaxesia.c.. esc bcs ccs entree eee Gears tee eae 1,569,974 1,365,532 
Provision: for: INCOME Taxes 5.22 ctaaic Wake cco areca eee ei tne (101,000) 217,000 
NG ESCORT ie cc con cite es RN Nae, Aa gM AR pe eee a 1,670,974 1,148,532 
Net Income Per ‘Share cis xcs «cesarean ost re tenes eae He .50 
Cash: Flow: Fromy Operations sects scx teatstse saa ea a eee eet ee Rc eon eee $ 3,630,860 $ 2,620,468 
Gasty Flow:Per Share sais sc 2 ss sass cache Se Leese eee Tn eco e a ce 1.56 1.14 
Dividends foe nis ool icatseeid Ne ara ae we a eee ene $ = $ 463,266 
Dividends: Per: Shares. ces aici vcheieca se lett oe ache Ore MT IE er oie eee = .20 
YEAR END 
Current ASSEtS 32275 alga Sa acta ae ae ee i SO re a UR Be ar ae $ 4,604,333 $ 3,894,900 
Current: Ltabibitiess iii scsceecccseisc hia tesa een cea vets tse recite ee eng eae oe Tee 1,999,880 1,400,528 
Working ‘Capital revyccccttses cco ia'e hutoel stone coche cas ocean EHS ee Cae ER oc $ 2,604,453 $ 2,494,372 
Net: Property, Plant:and, Equipmentiiccm ac sauens ais cauictoreiateas ce cnceues tse ene ter en onan $13,479,708 $12,447,110 
Long-Term, Debt ici: iaiwacaanistois omni aeiere Santeria ee oregon ences oc eee ene eae 3,975,000 7,293,321 
Stockholders” Investimenits.<3 saic sc lerete ccs cre ita rectal cri tector Ee eee Ta Senne oa ee cee tenets $14,775,195 $12,686,063 
Stockholders’ Investment: Per: Share acivsc scien ieee eee ie erence eee meres 6.35 apoyil 
Average Number of Shares Outstanding srsnuccre a «0m ahlorimeiat eerste teeter ni ea 2,325,034 2,304,434 
1968 1967 
METALLURGICAL AND CHEMICAL DEPARTMENT 
Pounds of UraniuimsOxide: Produced sin 2. vaiercmiss crete ere nati ieee ee er ree TR SSt252 1,017,638 
Tonsof SulfurievAcid’ Produced aaacct ate eee ee einer orn eee ee crene 97,527 58,135 
Tons of Base: Metal Concentrate: Produced vasemcaesmiacmiartnitie nite nto erreniercet init: 8,642 - 
Tons. of Wrantum Ore: Processed iy. tensc..<eh crete ere ne eeteorn et e oROIeR Penna or chert 399,304 239,206 
Company Tons: Processed ies cars ciccare tae Scot ellen Hes re Re USS aIG aCe niet ea are ce 399,304 119,253 
Custom: Tons 'ProCcessedigawsics, crash tsa aecteeseeesr er era ree eee SEs aR cy eae aerate ge = 119,953 
Tons,of Base Metal Ore! Processediiiiscinc a.m auct hak cornet terete nT inne eter Teo 38,054 — 
MINING AND ENGINEERING DEPARTMENT 
Tons:of Urarmiuirry Ore Miedo lise acest nctarabtes coe eae eae eee a eget ct esr e neerei ta 269,522 233,116 
PoundsiofUranium Oxidein: Orel Mimedites sence ice steele nisi tres oestrone 1,105,576 1,010,518 
Average: Grade Mined\(%6: UsOa)i foe acen neem eet ee ee ee eine ci acini: .205% 217% 


Tons‘of Base Metal Ore Brokertiisniccd stencils ob atenccrcre aero terete cae rence einer te 63,500 - 


1966 1965 1964 3 496 1960 
$10,184,736 $10,169,678 $10,221,794 $12,471,630 $13,022,676 $12,935,747 $11,692,012 
1,973,780 1,251,550 2,156,134 2,623,518 969,955 1,726,207 1,886,716 
250,398 - 345,049 656,000 240,000 430,000 660,000 
1,723,382 1,251,550 1,811,085 1,967,518 729,955 1,296,207 1,226,716 
76 56 81 88 32 57 53 
$ 3,226,104 $ 3,190,058 $ 3,434,741 $ 4,175,042 $ 2,354,816 $ 3,470,206 $ 3,512,097 
1.42 1.42 1.53 1.86 1.03 1:51 1.53 
$ 451,608 $ 449,033 $ 449,033 $ 229,333 $ — $ - $ ~ 
.20 .20 .20 .10 % = = 
$ 6,339,423 $ 5,539,015 $ 6,470,658 $ 4,034,888 $ 3,399,695 $ 4,407,492 $ 4,541,076 
2,646,176 1,365,530 2,487,869 3,716,253 2,228,806 3,529,139 3,037,898 
$ 3,693,247 $ 4,173,485 $ 3,982,789 $ 318,635 $ 1,170,889 $ 878,353 $ 1,503,178 
$ 7,480,798 $ 6,164,875 $ 7,471,232 $ 7,458,920 $ 7,314,419 $ 7,841,769 $ 6,939,082 
260,000 = 1,986,709 26,207 184,737 1,364,344 2,800,000 
$11,778,556 $10,402,280 $ 9,599,763 $ 8,237,780 $ 6,656,059 $ 5,926,116 $ 4,629,927 
5.18 4.63 4.28 3.67 2.90 2.58 2.02 
2,273,165 2,245,167 2,245,167 2,245,169 2,293,330 2,293,334 2,293,337 
1966 1965 1964 1IS63 962 1961 I960 
1,414,548 1,098,712 1,233,040 1,738,474 1,598,503 1,752,005 1,495,864 
38,898 39)310 35,734 SI O}e/ - - - 
261,759 260,463 206,036 B22,5/09 365,182 403,503 342,665 
195,239 189,760 104,486 187,185 208,713 268,442 272,060 
66,520 70,703 101,550 135,524 156,469 135,061 70,605 
161,001 297995 166,169 302,780 242,301 243,616 258,343 
921,686 449,237 826,484 1,310,706 926,941 1,300,914 1,207,645 
.286% .249% .216% 234% 


.173% 


.191% 


.267% 


ORGANIZATION STRUCTURE 
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BOARD OF DIRECTORS 


ROBERT W. ADAMS 
President 


JAMES A. LARSON 
Executive Vice President 


CHARLES |. BROWN 
Vice President—Finance and Treasurer 


RALPH H. LIGHT 


i JAMES T. MORAN 
Vice President — Operations 


| Vice President— General Counsel & Secretary 


' 
cera, LETRA OTR IETS rth 


| She a aS eran 
| W.L McFARLAND | | 
| Manager— Materials, | 
| Procurement & Chemical Sales} 


PEP LING ARSENE 


ha Be eee REN SESS 
i | 

\ es reer : secret: era 

i 


MURIL D. VINCELETTE W. J. DALE JR. 


Chief Engineer 


ROY K. DONDERO t 
General Manager — Operations | 


Controller 


—_ 


IRVINE J. BERSCHEID 
Manager—Flin Flon 


JOHN A. BRANDON | 
Manager —Jeffrey City 4 


i 


JOHN D. SHAW HARRY B. YOUNG 
Chief Geologist— Operations | Chief Geologist— Research 


E. FRANK EVOY 
Vice President— Exploration 


KEN F. PERLEY 
Internal Auditor 


TERRENCE F. SCHORN 


General Manager 
Australian Operations 


BOARD OF 
DIRECTORS 


OFFICERS 
AND 
MANAGERS 


TRANSFER 
AGENTS 


REGISTRARS 


AUDITORS 


EXECUTIVE 
OFFICES 


PLANT AND 
FIELD OFFICES 


ROBERT W. ADAMS 
WILLIAM T. ADAMS 
INER E. ANDERSON 
JOHN B. BUNKER 
DONALD C. CAMPBELL 
JAMES A. CHAPMAN 
JOHN W. FRANCE 

DR. C. W. JEFFREY 
JAMES A. LARSON 
MARVIN F. OWENS 


ROBERT W. ADAMS, President 
JAMES A. LARSON, Executive Vice President 
WILLIAM T. ADAMS, Vice President 


CHARLES |. BROWN, Vice President— 
Finance and Treasurer 


E. FRANK EVOY, Vice President— Exploration 
RALPH H. LIGHT, Vice President— Operations 


JAMES T. MORAN, Vice President— 
General Counsel and Secretary 


W. J. DALE, Controller 

ROY K. DONDERO, General Manager— Operations 
JOHN A. BRANDON, Manager, Jeffrey City, Wyoming 
IRVINE J. BERSCHEID, Manager, Flin Flon, Canada 
TERRENCE F. SCHORN, Manager, Darwin, Australia 
MURIL D. VINCELETTE, Chief Engineer 


W. L. McFARLAND, Manager, 
Material Procurement and Chemical Sales 


Denver United States National Bank, Denver, Colorado 
The Bank of New York, New York City 


Denver United States National Bank, Denver, Colorado 
The Bank of New York, New York City 


Arthur Andersen & Co., Denver, Colorado 
Suite 1900, 1700 Broadway, Denver, Colorado 


Albuquerque, New Mexico 

Jeffrey City, Wyoming 

Casper, Wyoming 

Salt Lake City, Utah 

Spokane, Washington 

Flin Flon, Manitoba, Canada ° 
Darwin, Northern Territory, Australia 


This report is not a prospectus. There is no intent to influence 
the purchase or sale of any security nor should anything herein 
be construed as an offer to sell securities. 
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WESTERN NUCLEAR, INC. Qaee’ 
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